Publication Jiji Press
Date November 22, 2002 _
Title European Biz Group Hails BOJ's Stock-Buying Scheme

Europran Rix Group Hails BOD" s Stock=Buying Scheme

Tokya, Nov. 22 (Jiji Press)—The trade palicy arm of the
Europoan chamhers of commerce in Japan on Friday threw its suppert
behind Lhe Bank of Japan’s decision to buy sharcs (rom hankz in a
hid Lo make them loss vulmerable to stock price (Muctuations.

The European Business Commanity supperts Lhe aclisn “as 2
catalylis measure hopelully leading te the injeciion of public
Funds, ™ it said in iLs 2002 repart an the Japanosa husiness
ehvirommend,

The publie fund injeclion “could contribute Lo Lhe
rednslarement of confidence in the Japanese [inancial system” at a
time when revitalizing the [apanese cconemy i% onc of the most
impair Land, i ssver facing the world s second-largest cconomy, jt
said.

Citing the governmenl' s plan to push back the lifring of &
hlankat deposit zuarantee by twe vears to April 2005, Lhe report
said Lhal thiz gave rhe impreszion “the govermmenl itsell iz pat
convinsed” about the health of Japanese banks.

The repart sontains requests for regulatery reforms in Japan in
26 husiness areas ranging from tares and food Lo airlinecs.

The HBC weleomes Lhe iniroduction of group Laxalion, bul the
business group i rogquesiing the jmmediate eliminalion of 3 2 pet
suriax lovied on companies adopting consolidated Laxation,

Eichard Collasse, ehairman of the EBC and president of Chanel
K.K.. 2aid Eyropean lirms are frustrated Japan now haz “a
consol idaled tax =ysiem Lhat nobody waniz to vse ”

Announcing the report, Collasse pointed oul that “significant
rew inveslment From Hurope will met happwn unless [apan moves fast
Lo improve ihe business envirunwent and show Lhe world Lhal it is
changing for the betier. ” Meanwhile, in Burope, China Is seen

righltly or wrongly, as the new business Eldarade. -
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