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Japan—-EU~businass .
European businesses impatient with lack of Japanese deregulaticn

TOKYD, Mo 22 (AFP] - BuroDean companies in Japan ars growing increasingly fed up with the lack
af progress on darsgulation, the president of the European Businass Community said Friday.

"Japan lz explicitly asking for sn incrsass in forelgn investment, sspscially from Eurcpe, " =ald
the praslident of the European Business Comsunity (EBC), Richard Colazse.

"There iz, unfortunately, a growing dissatisfactien with Japan within Zuropean business
girelss,” he said at a press sonference for the publication of the EBC's 2002 repost on the
buginess environmant in Japan.

Four areas of special concern are allowing fozedgn lawyers to form local partnecships, the
financing of mergers and acguisitlons through equlty swaps, the tDwo parcent supplementarcy tax on
profits of companies declaring a consolidated profit and the approval praocess for in-vitoo
diagnostic testing.

"Wa would like to measure by these four topics at the next Europe-Japan business Round Table in
July 2003 whathar the Japanese government is serious about changa,” Cocllasse sald.

Despite decadas of lebbying, Japan still bars fereign lawyers from sstting up in partnership
with Japanara countarparcts.

Unlike Japanese companies, foreign enterprisas cannot finance Jepanese acguisitiens through
squlty swaps.

The Ministry of Finance has scuppersd the mova towards consolidated tex accounting by imposing =
gurtax of two percent on the profits of companies which use this wethod.

In-vitre disgnostic testing comes upder centeels over pharmacsuticals in Japan -- as opposed to
Eurcpean and US practice -- and as a result are subjacted to a complex and time-censuming approval
procedurce.

Tha ECE, which represants mora than 3,000 Eurcpean companiass, has ldentified the four areas as
those in which rapld change 1= poseibla.

"Pagt 13 the key word,” Colasse sald.

"A progress capart (on what Japan had deragulated since 2001}, would have basn rather short."®

Colassa attributed the mood of disenchantment pactly to *the lost decade™ of Japan's sconomic
stagnetien, and partly to a shift in interest elsewhsre in Alsa, psrticularly China.

"gignifizant new investmant from Eorope will not happen unless Japan moves fast bo improva the
pusiness snviconment and show the world that it ir changing for the better,” Colssse warned.
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