Publication

Date
Title

The Japan Times, EU Special

May 9, 2003
Chairman of European business group eyes cooperation via economic reforms

Chairman of European business group
eyes cooperation via economic reforms

By RICHARD COLLASSE
[Tusirrmusn, Evroyses Subice, Sonnmunily

On behall of the European
Business Community in Ja-
pan, I would like to express
my- gratitude to The Japan
Times for the opportunity lo
address its readers oh Eurspe
[ray.

"I'?Iye EBC is the Lrade policy
arm af the European nationsl
chambers of commeres in Ja-
pan, which combined, repre

“sent more than 3,000 Europe-

an firms doing business In
this country. These firms are
committed to Japan. This
commitment has not wa-
vered, despite the numerous
challenges all companies cur-
rently face doing business in
the Japanese market.

In many sectors, such as
telecommunications, health
soience, and consumer goods
retailing, the Edropean com-
mitment to the Jupanese
weonomy has in [act sirength-
ened, as firms pursue oppor
tunities that have appeared
a5 a result of deep-scated
changes gerurving throughout
the Japanese ecomdmy.

For thelr part, Eoropean.

firms contribute new capital,
technology, managerial
knowhow and- job opporiund-
ties to the Japanese eoandmy.
This contribution is not insig-

Even inJapan, where the
level of foreign investment is

-extremely low compared with

other developed economies, it
iz eslimated that foreign-affil-
iated firms employ more than
1 ‘million full-time workers in
their Jupanese operations.
We are pleased to see that

the Japanese government is
starting to place more em-
phasis on the value of inereas-
ing foreign investment in Ja-
pan. In his spepch opening the
spring seaszion of the Diet,
Prime Minister Junbchiro Ko-
izumi indicated his govern-
menl's infention to double the
amaount of foreign investment
in Japan within five years.

The EBC fully supports this
Initiative, Experience from
Europe and elsewhere has
shown that [oreign lnveat
ment can have an
positive ellect on economic
development .

T would like to shress; how-
ever, that significant new in-
vestment from Europe will
not happen  unless Japan
moves fast to improve the
Imsiness environment in this

. Japan: has 1o show
the world -that it .is serious
about attracting foreign in-
wvestment and 15 willing Lo
taove quickly to implemsant
the micro and maere reforms
pecessary to attract foreign
investors from what are per-
celved a2 more “dynamic”
countrics in the Asian roglon,
including China.

Reform in areas such as
telecommunications, insur-
ance and retafling, for exam-
ple, has resulted in mew in-
vestment [rom -Europe,: as
firms respond bo mew business
opportunities in these and oth-
er fields.

But persistent frustration
with the Japanese business
environment continges bo dis-
courage Europesn firms fram
making new investments or
expanding thieir currenl oper

ationz in Japan.

These frustrations include
decade-long economic stagna-
tion and incressing deflation-
ary. pressure, concerns with
the stability of the Japanesc
financial system, regulatory
burdens and high coxts asso-
ciated with introducing new
products and services into the
Japenese market, along with
legal and tax impediments to
cross-border mergers and ac-
fuisitions,

Despite these challenges,
the EBC remains pasitive
abvutl the prospects for the
Japanese economy. If any-
thing, thers haz been a very
definite shift in attitnde to-
ward the role of loreign trade
and investment o Japan,

Japanese customers are
secking out innovative Euro-
pean products, Japamese cit-
ies and towms are actively
promoling Evropean invest
ment, and Japanese compa-
niez are adopting new atti-

tudes toward doing business.
The EBC wery much wel-
comes these developments
and will continue to promate
further European - involve-
ment in the Japaness acono-
my.

The EBC iz uging thiz op-
portunity to bolster its ‘ties
with the Japanese govern-
ment and sther business orga-
nizations in Japsn through in-
formal dialogue designed to
promaote “information ex-
change. 1t Is also using more
[ormal mechenisms, such as
the two-day EU Japan Busi-
ness Dialogue  Roundtable
that will begin in Bnmmla ot
May 27.

The EBC values these ties
and will conlinue o contril
ute activelv to the current de-
bate concerning the future of
the: Japanese economy.

European firms are contin-
ually working to baild trust in
the Japanese market and pur-
sne business  opportunities
that have appeared as a re-
sult of the many changes that
haye taken place in. Japan
over the past few years.

The Japanese government
can help by further strength-
enlng itz - commitment to
meaningful reform of the na-
tion's economy. This would
improve the teade and invest-
ment environment and in-
crease the incentive for Eure-

pean firms to-do business in ¢

Japan.

The EBC Jooks foreard to
working ‘with the Japanesse
government, businesses. and
public in making this goal a
reality.
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