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EBC calls for drastic deregulation in Japan

EBC calls for drastac dercguistion in Japan

TOKYO, Nov. 13 Eyodo - The European Business Community in Japan (ERC) called on Japan oo Thursday (o improve the
vestment climats fhrough drastic deregulation, saying it is esscutiul to realize Prime Minister Junichiro Koirmmi's pledge to dovble
foreign direct investment in Japan in five years froen 2003,

In relesing an EBC report on the Japancsc business environntent for 2003, ERC Vice Chairman ueo Delgorge said Japin risked
falling way behind its Asion neighbors if it fails to take decisive action to lure foreign investment into the counicy.

Dietgorze, weneral manager of Puratos Jupan Co., told & luncheon meeting with Japitese officinls and business leaders thal Koizumi's
structural paform programs, soch as the creation of special deregulation zones, "have done Hille to address many of the cutstanding
fssues forcign firms face doing business in fapan.”

The report urges Japan Lo allow private companics o Wi 0f operte hospitals, oz do hoth, anywhere in the counley, although the
povernment lannched dercguloiony measures this year that will alfow joint stock fems to own and operate medical facilities in special
deregulation wones.

"Guch facilities will anly be ullowed to provide medical services for a limited range of procedures,” it says, "The EBC feels that
allowing stock companies o own medical facilities will Jesd €0 &n increase in management cfficiency snd help the Japancse
government cotine] medicel experdimres.”

The report, the fourth of is kind, details currenl simations, prublems and recommendations fior outstanding pswea in 29 sectors,
including begal services, tax, insurance, irfines, food aid environmenial technology.

Tckdro Fufisaki, depuly foreign minister for economic aifistrs, said foreign disect investment will play o cricial rele fu ensuring Jupan's
budding coonemic recovery and fhist e government is "serious” about taking up the proposals.

Fujizaki, who attended the FRC mecting, promised that be will hand & summary of the F-page report to Koimumi

Faropean diplomas told Kyode News that they want @ sec Jupian {ake a sorious attitude wand deregulation when Japan and the
Earopean Union bobd 2 one-day regulatory reform mesting on Fraday in Tokyo.

Fujisaki voiced hope that Fapan will be seen as a coaniry purseing deregulation, drastic structoral reforms and recovery, not sufforing
from the demographic problem of an aging population, debt and defation.

The report also calls for 2 aullification of 2 telecom minisoy decision in April to allow Wippon Telegraph and Telephone Corp. to
raise connection foes by an average of 5% that it imposes on other carriers o e it dominsnl fixed-line network.

"In magy #9es, such as the recent decision lo increasc telecom intereomnoction rates and the decision to levy the corporate enlespriss
ks o erfterin other than profits, it could be ssid that the siiuation {on invesiment climate in Japan) hes in Eset worsened,” Delgorge
=aid.

Inderoontiection charges in Japan at present are up to $0% above comparable rates in other Orgamization for Economic Cooperation

and Devclopment member coantries, even excluding special fectors in Japem such as higher construction costs, the Teport Says.

A for the financial sector, the EBC called on Japan fo scrap Article 65 of the Securitics and Fxchange Law - which prohibits banks
from condaeling scourities business and vice versa - as part of efforts to reafize full liberalization of fis financial market.

e FRC is disappoinisd that reforms enwcted in 2002 allowing banks end socwrities firms to share common relail space in onder to
promote the sales of securitics products tn retail nvestors did not do more fo rationalize existing regaistions that impose artificial
barriers betwern banks and secaritics firms,” the report says.

‘The ERC is the trade-policy arm of the 13 Eurepean netional chambers of commence and business groaps in Jopan, roprescaling more
than 3006 European companies and individuals in the coumry.
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