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European Business Lobby Calls for “Deeisive” Reform Action @ Japan

Tokye, Nov. 13 {Jiji Press}—i Tokyo—bazed buss Iy ragr ting Evropean companies in Japan on Thursday called on the Japaness
govamment to move for “deckzhee reform ™ and pat the feanomy on 8 recovery track by promoting foregn inwsetment in the coanlry.

“ Japan i& truly gt 5 orossroads,” Duco Delgorge, vice chairmaen of the Ewropean Business Gomemunity, said at a unchaon meeting on the
Eunch of its annual report of deregulation recommendations in various sectors in Japan.

“Oiut of the smergency room, but perhaps fot fully an the road to recovery,” Delgorge said of the Japansse acenamy. “The regponse of the
Jupaness govermment cver the next few years wik determine whether or nol there will be & sustained recovery or a second lost decade.”

*Fareign direct investment represents new blood o the tirad body,” Delgorge said.
Delgarge wal d Prime Miristar Junichiro Koizumi's gosl of doubling foreign dirsct investment in Jagan within the nexl fiver yoars. Bul at the

samme time, he underscored Uhe importanoe of the governmaent to do maore e boost foreign imveetment, particularty al & time when a Follewing
out’ of industry is it progress and Ghina is riging 85 both the world's market and the world's factory.

He mentionsd an eptesds in which top executives of @ major European corporation returned 1o Europe after fying as far as Beijing and
Shanghal without taking the trouble to visit their company’s unt in Tekya.

This showld be ean a5 ringing alarm bells, he said.

i the EBC's 2008 report, titled “Pramoting Foreign Imvestment Through Deciaive Reform,” the EBC reveals that the Japanese governmsnt
failed ko address such kngstanding iseues as plant quarantine regulations, pricing and distribution for mtsrnetions! sirfares, ared the reqeirement
of natianal tests for in—vilre degnostio products for animal use.

The requirements of sationad tests do not exist for in—vitre diagnostics for human use @ Japan, the report pointed oul.

The business group also s=id it s “disappointed” with revigions to interoonnection fees charged by Nippon Talegraph and Talephone Carp.
43T, saying the revislons resutted in an oversll increase in interconnection charges for mosl camiers,

The EBC callad for the abolition of the 2-pet surtax charged on companizs that sdopt the sonsolidabed tuxation system. it sso saught
strearnlined reparting requirements far banks to submit te various regulatory and sebf regulatory bodies.

The EBC requested the skimination of "all forme of double taxation,” particularly follewing the recenl signing of 3 revised Japan-LL5. tax
treaty, which substantially reduces withhelding taxes on cross—border dividends babwesn Japanese and U5, sompanies

Tha EBC ix the trade pelicy arm of the 13 Europsan national ahambers of commeres and busmess asganiations in Japan.
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