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Europe lobby raps plan to ban prepaid cell phones

Eyode News

The Faropean Business Community
(IBCY in Japan on Wedneaday eriticized a
plan by Japan's ruling coalition parties to
present o bl io the Died, posaibly doring
thar current session, o ban the nse and sale
of prepaid mobile phones, on the grovnd
thary are often wael in crimes,

In ita annual report on the Japanese
business environment for 204, the ERC
alsee touched on the privatization of
Japan’s postal services, urging the gov-
eroment to establish a level plaving Aeld
with private competitors during and after
the process,

o The BBC, which represcnts more than
A Encopesn eompanies and ndividuals

in Topan, asked Japan Lo ensure that the
same tax deferral rules on capital gains
curreilly available for corporats recrgani-
zatione between Japeness companios are
wxtended bo eroas-border stock-for-atock
METEers,

In ita 96-page annual policy paper, the
EBC palled the coplition's plan a “dispre
portionate responee," saving the problem
i mot with prepaid itself, it with the ear-
renk weakness tin the 1D cheek svatem,
which criminals kove moplobted,”

“No country has banned prepaid {eell
phones),” the Eurepean husineas lobby
said, catling for the government's support
for growth of the nation's prepaid phone
miarket, which it save is expanding, |

“Banning propuid would harm Japanese

comaumers,” it saidl,

The report, the ffth of its Kind and ex-
pected to e takem up ol o Japan-Europenn
Union regulatory reform mecting Thurs-
day In Tokyo, aaid similar probloms had
emerged in other countries, bt they re-
aponded by strenglhening thedr identifion
Hon verification svetoma,

The EBLC's demand reflects requests by
Japanese units of Boropean teleeommund-
cittiona carriera ncloding Vodsfome B 1
came In response to moves by policymak-
ers of the Liberal Democratic Party and
Mew Komeibs by submit legislation to ban
propaid mobile phones during the currenl
Dret session, which runs theaugh Dec. &, or
next year's ordinary session 1o be eon-
vened inJanugry,

The repart said propaid iesues shoulil be
kept in perspective, noting that only 0.1 per-
cent of prepald phones aro used [ erimes
arnd there i8 three tines as meel Internet
CrimeE )

In releasing the reéport, BBC Chairman
Richard Collasse sail in s spoech the BRC
“feels strongly that Japan witl not be alile
Lo attract more foreign investment aniil
the government takes decigive action to
address the structural impediments to
businesas development in the private see-

e cited o 10 pereent fall in foreign divect
inveatment. in Japan over the past two
years, despite the government’s goal of
doubbing such investmont within Gve years
o 2008,
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