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Summary of EBC Postion

The EBC asks the Government of Japan to match theimport duty rateson dl
chocolate at 10%. In Japan, chocolate confectionery for retail (generaly
understood to be in packs of 500g or less) is subject to an import duty rate of 10%.
However, chocolate for professona use is subject to much higher duties, 29.8%
for dark and milk chocolate and 25% for white chocolate. The EBC can see no
judtification for such a difference as higher duty rates on chocolate intended for
professond use ultimately discriminates agang Japanese confectionery

producers aswdll as consumers. The EBC requests that animport duty of 10% be
applied to al chocolate regardless of sdes channd or pack size.

Background

The reason for the current discrepancy in duty rates for chocolate asfar asthe
EBC undergandsis as follows. Higtoricdly, al imported chocolate had avery
high duty rate of over 30%. However, the Government of Japan agreed to reduce
the import duty rate on al chocolate confectionery for retail to 10%. Japan seems
to be the only country that has different import duty rates for chocol ate depending
on sales channdl.

Rationale
The rationde for gpplying a uniform import duty rate to dl chocolate regardiess
of sdes channd or pack szeisasfollows:

1. Improve competitiveness of Japanese confectioners and stimulate
consumer demand
Chocolate in large pack sizesis used by Japanese confectionery companiesin
their own production. As such, the higher import duty serves only to pendize
the Japanese food industry as well as Japanese consumers. It makes Japanese
confectionery producers less competitive versus foreign competitors.

Also, the current discrepancy in duties is forcing some Japanese confectionery
manufacturers targeting the domestic Japanese market to invest in production
fecilities for consumer chocolate in Ching, rather than Jgpan, snce China has
lower duties on chocolate (10%) in addition to other well-known cost benefits.
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2. Bringtheimport duty rates of chocolate for professonal usein line with
other countries
The import duty rates of chocolate for nontretail use are vadtly higher than
other countries. See below:

DUTY (%)

e Indone- | Philip- . .
Products |Classification|{Japan|Korea da pines China | Singapore

Chocolate
Chocolate | Confectionery | 10 8 5 7 10 Free

for retall
Dark .
Chocolate Non-retal | 29.8 8 5 7 10 Free
Milk .
Chocolate Non-retal | 29.8 8 5 7 10 Free
White -
Chocolate Non-retal 25 8 5 10 10 Free
Conclusion

In conclusion, the EBC can see no judtification for the differentia in import duty
rates for chocolate for different sales channds (and in different pack sizes) as
currently exigs. This differentia is only working againg the interests of Japanese
consumers and Japanese industry.

We reguest that the Government of Japan revise the import duty rate for al
chocolate to 10% regardless of sadles channd or pack size. Thiswill bring many
benefits including increased comptitiveness, investment and demand: dl gods of
the Government of Japan.
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