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EBC Welcomes Passage of Rider on Article 821 Through June 29, 2005

Upper House Judicial Committee
June 28, 2005 (Tokyo)

The Judicial Affairs Committee of the House of Councillors today passed the new corporation law,
replacing the current Commercial Code, ahead of the full upper house voting scheduled for tomorrow’s
general assembly. The European Business Council in Japan (EBC) welcomes the modernization of this
legal cornerstone, governing most aspects of corporate activities in Japan.

A late insert of article 821 on so-called pseudo foreign companiesinto the law just before submission to
the diet has, however, caused deep concern as the wording of the article may render illegal the operating
structure of many European Companies in Japan. The EBC, together with other foreign business
organisations, has actively communicated this worry to awide range of politicians and government
authorities. The EBC appreciates the constructive dialogue and is pleased that our concerns have been so
well reflected in the parliamentary Q& A sessions. The Minister of Justice has during the sessionsin the
diet repeatedly assured that no new regulatory restrictions or burdens will be imposed on foreign
companies as aresult of the introduction of the article.

We are, furthermore, very pleased to see that the committee has added a carefully worded rider to the hill,
addressing our concerns also in a written clarification of the legidators intent. “Article 821 will not
cause any negative effect on existing foreign companies or future investment in Japan by foreign
companies...(and).. does not restrict or require a foreign legal entity to any specific types.” (unofficial
translation)

Still more important than those guaranteesiis the last sentence of the rider addressing our concerns also

in awritten clarification of the legislators’ intent. The wording “1n view of the effect that Article 821
of the Law has on foreign companies after its implementation, it must be considered whether the
provisions should be revised.” (unofficial translation) lays the foundation for continued constructive
dialogue between European businesses and the Japanese government to achieve an amendment of Article
821 in the future. Clear laws and regulatory practices should be in the interests of everybody and the
EBC isrelieved that the rider opens the door to arevision of Article 821.

EBC Vice- Chairman and EBC Banking Committee Chairman Mr. Jean-Francois Minier says“ We are
pleased with the wording of the rider. Given the political situation - the bill had already passed the
House of Representative and the political agenda is extremely congested - we accept thisinterim
solution. With the strong statements of the Minister of Justice in parliament and the rider of the bill in
place, we have enough guarantees to feel safe about continuing our businessesin Japan until Article 821
isrevised..”
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About the EBC:

The European Business Community (EBC) is the trade policy arm of the 18 European national chambers
of commerce and business associations in Japan. Established in 1972, the EBC works to improve the
trade and investment environment for European companies in Japan. The EBC currently represents
more than 3,000 local European companies and individuals who are members of their national chambers
of commerce. Some 350 of these companies participate directly in the EBC's 28 sector-based
committees.

For moreinformation, please contact:

Jakob Edberg, EBC Policy Director:

Tel: +81-3-3263-6222, 090-6544-6822, E-mail:

European Business Council in Japan
Sanbancho POULA Bldg. 2Fl. 6-7 Sanbancho, Chiyoda-ku, Tokyo 102-0075, Japan
Tel: 03-3263-6222; Fax: 03-3263-6223; E-mail: ebc@gol.com; Web: http://www.ebc-jp.com
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